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List of Changes

Chapter De_tailed specificati_on of change Justification of revision Effective
(from version 2, effective since 28 August 2015) from
'The following terminology was unified across the document:
The whole |, . G — "
Hocument Granting authority“, "Beneficiary“ and "legal act on grant Terminology unification
award / transfer”
Definition change: "Budget measure” renamed to "
“Deputy minister measure
Definition change: "Date of assumed/actual physical
project implementation start“ renamed to "Date of
physical project implementation start (assumed/actual)®
and definition of the term amended.
Definition change: "Date of physical project
implementation completion® renamed to "Date of
(physical) project implementation completion and the
term amended throughout the document.
)Added definitions: Date of grant award, aid intensity,
SME, organisation for research and dissemination of
knowledge, undertaking in difficulty, contracted Harmonisation with the
research, research infrastructure, research wording of the OP RDE
organisation. Operation Manual.
Partial amendment of term: "Finance Department®: The Terminology precision.
b original wording of line 1 was replaced with: "Department Deletion of definitions
' for National Budget chapter administration, ....* unrelated to preparation,
Definition of term: "Payment and Certification Authority* implementation and
extended with: On the basis of Czech Government sustainability of OP RDE
Resolution No. 448 of 12 June 2013 the Ministry of projects. Addition of missing
Finance (hereinafter "MF") was authorised to perform the ~ (definitions.
role of the Payment and Certification Authority hereinafter
"PCA") for programmes co-financed from ERDF, FS and
ESF funds.
Definition deletions:
Absorption capacity, administrative capacity, Arachne.
Insertion of a specific type of user dispatches sent to the Link to user manual for ISKP
4.1 technical support team (End User Information System).
4.2 Method of personal consultations agreement added. Chapter wording precision.
Better
5 Formulation/formal improvement of the whole chapter. comprehensibility/clarity of text.
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Chapter

Detailed specification of change
(from version 2, effective since 28 August 2015)

Justification of
revision

Effective
from

5.1

Specification of the dates of announcement of rounds /continuous calls.

Harmonisation with OP RDE|
Operation Manual and JMP.

5.2.

Added method of acceptance of grant application and explanation of
documentation form. Added text concerning documentation of annexes
to grant application.

More accurate

wording.

chapter

5.2

IAdded information about obligatory nature of User Manual for IS KP14+
- Instructions for Filling Out Grant Application Form.

Condition precision.

5.2, 5.3

Amended process of grant application filing in compliance with User
Manual for IS KP14+: the grant application is filed following completion
and signature by the applicant in IS KP14+.

Procedure precision.

5.2.1.

Further specification of conditions for applicant eligibility.

Condition precision.

5.2.2.

Sentence precision improvement (underlined text):

Every call will define the place of implementation or the acceptable
region of project implementation and impact. The call can define the
geographical scope of the projects as covering the whole of the Czech
Republic including the capital city of Prague or more specifically as
focusing on a socially excluded locality, municipalities with extended
powers

IAdded sentence:

In the context of the project implementation the beneficiary does not|
document the link of the target group to the programme area, unless
otherwise specified in the call or the related documentation.

Condition precision.

5.2.4.

Specification of the content of the obligatory Project management]
activity in relation to the new obligatory annex Implementation Team.

Text precision.

5.2.5.1

Newly added sub-chapter Financial Milestones, so far only included in
the Rules for Applicants and Beneficiaries - Specific section.

Text transfer from Rules for
Applicants and Beneficiaries
(Rules for Applicants and
Beneficiaries) — Specific
section.

5.3

Further specification of the method of submission of grant applications.

Text precision.

5.4.3

Correction of footnotes 18 and 20.

Formulation amendment in
harmony with the wording of
the calls, or the annex
Evaluation Criteria.

5.4.3/5.5

Text concerning the process of negotiation, reservations and
recommendations of evaluation committee / selection committee
transferred to chapter is a partner 4a) 5.5.

Better clarity of text.

5.5

Introduction/unification of the term: "Notification on grant application
approval/rejection by the MA of OP RDE (internal message). “.

Text precision.

6.2

The original text of sentence 2 of section c) was replaced with: In the
case that the applicant / beneficiary is contributory organisations of the
state and of territorial self-governing units, state organisations outside
the departmental state organization unit, or the founder of contributory,
organisations of the state and of territorial self-governing units, state
organisations, consequently issues its own decision on the provision of
Budgetary Rules in which the terms and all formal requirements sent to

the MEYS are respected.

Text precision in harmony
with IMP.

Rules for Applicants and Beneficiaries

Issue No.: 3

Date of effect: 20 January 2016 Page9 of333




Detailed specification of change

Chapter ) i , tification of revision tive from
(from version 2, effective since 28 August 2015)
Removal of the obligation to publish the list of recommended[Text precision in
6.3 projects on the web site of the OP RDE. harmony with JMP.
54 IAdded explanation of the form of documentation. Explgljation for furthen
precision.
IAdded further specification of confirmation recency for bank
6.4. account opening Amendme_nt of recency
requirement.
Correction of the text concerning the obligation to provideText precision and
71 assistance in implementation of evaluation activities in the|duplicity elimination.
context of OP RDE.
The original name of chapter extended with the following text in
7.1.1 brackets: "including interim request for payment". Formulation precision.
Part "Deadline for the submission of the Report on project
implementation/Request for Payment ". The original wording of
sentence 2 partly changed as follows: The first interim report
on project implementation and request for payment, including
all necessary annexes is to be submitted by the beneficiaryfFurther specification of
within 20 business days after expiration of a maximum of threefinformation on
months28 from the date of the issue of the legal act on grantsubmission  of  the
7.1.1. award / transfer (depending on what occurs later) and eachjReport — on  project
further Report on project implementation/Request for paymentimplementation and
within 20 business days; as a rule after the expiration of theRequests for Payments.
previous monitoring period. In the text of the call for proposals
or in the legal act on grant award / transfer, the granting
authority may state a shorter length of the monitoring
period.award / transfer
Part "Requests for Payment issued from the MA level: section
c) — the following text was added to the beginning of the lastFurther specification of]
7.1.1. sentence: "In the case that the final Request for payment wasjinformation in this part
already approved by the MA OP RDE and the MA OP RDE|of the Rules.
decides to meet the request for investigation,
Text correction allowing for addressing compliance with formalAllowing for operative
requirements only in the course of addressing the report  |solution depending on
211 content the seriousness level of
e the found drawbacks in
the formal check.
The original wording of the first sentence of paragraph 2
replaced with: "The beneficiary is to submit the project Final
report on project implementation containing information
covering the period from the last approved Report on project
implementation from the date of termination of the (physical)|Further information on
213 implementation of the project and, at the same time, the periodisubmission of the final

that applies to the physical implementation of the project if the
expenditures were paid after the date of termination of the
(physical) implementation of the project; however, a maximum
of up to the date of submission of the project Final report on
project implementation. The beneficiary is to submit the Final

Report  on
implementation.

project

report on project implementation together with the final Request
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Detailed specification of change

Chapter ) i i Justification of revision | Effective
(from version 2, effective since 28 August 2015) from
In this chapter the original deadline of 10 calendar days | For compliance with IMP.
7 1.6 was changed to 10 business days.
Added requirement for documentation of relevant Addition of missing fact.
7.2 justification of all change types
Addition of a description of the process of return of Addition of missing fact.
7.2 changes for implementation.
Amendment of the general definition of unsubstantial Formulation precision.
7.1.2 change.
Improvement of partial definitions of unsubstantial Formulation precision.
7.2.1.1 changes.
Amendment of project involvement 1,2 — now concerning The previous wording
all workloads of entities involved in the project allowed for drawing of 1,2
2011 implementation involvement by all entities
e involved in the project
implementation.
Precision for allowance organisations with specified |On the basis of OA comment.
7.2.1.1 obligatory budget indicators
Precision of substantial change definitions, transfer of | The nature of the change
key activity change from the category of substantial requires MA approval but
changes, requiring change of the legal act on grant not legal act change.
7.2.2 award / transfer, to the category not requiring the legal
act change.
Added impossibility to change project purpose Following from Budgetary
"Budget measure” renamed to "Deputy Minister measure“| Harmonisation with the
7 3.5, throughout the chapter. wording of the OP RDE

Operation Manual.

A new sentence added to the end of paragraph 2: "In the
case of failure to fulfil the sustainability condition the

Specification of project
sustainability information.

7.3.6 beneficiary will be asked by the granting authority to
return the grantor a part of it.”
Amendment of asset handling in the sustainability Addition of so far
7.3.6 period. unaddressed situation.
Formulation/formal improvement of the whole chapter. Better
3 Renumbering of chapter parts and their sequence comprehensibility/clarity of
' change within the chapter. text.
The following text added to sentence 2: " with the | Further specification of
legal act on grant award / transfer to MA OP RDE the |financing mode information.
8.1.1 request for payment in which it asks for their payment
retroactively
This chapter was amended to comply with the new  |Amendment according to the
wording of the Methodological Guideline for Cash Flows | new effective version of the
3.1.3. effective since 1 11. 2015. Methodological Guideline for

Cash Flows effective since 1
11. 2015.
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Chapter

Detailed specification of change
(from version 2, effective since 28 August 2015)

Justification of
revision

Effective
from

8.14

This chapter was extended with sub-chapters called "The
applicant / beneficiary is contributory organisation of state
organization unit" and "Applicant / beneficiary is contributory
organisation of state organisation unit" .

Further specification
of information on
payments to state
organization unit and
state-funded
institution, state

8.1.5

The ratio of the aid of financial funds between OP RDE
programme areas is entered by the applicant into IS KP14+
in the grant application (within the category region, see
Chapter Specification of the task in User Manual IS KP14+
— instructions for completing the grant application). This
ratio does not represent co-financing within the project from
resources of EU, SR and resources of the
applicant/beneficiary. Possible variations of this ratio are
always stated within the announced call. From the stated
ratio between less and more developed, the monitoring
system calculates the allocation of sources between the EU,
the national budget and the applicant’s / beneficiary’s
resources. The binding level of co-financing is automatically
completed in the monitoring system but this value in % of
own co-financing may (in some cases must) be modified by
the applicant / beneficiary; however, this value must not be
lower than set in the calls. During the determination of the
level of self co-financing, the applicant may also proceed
according to the user manual of IS KP14+ — Instruction for
completing the printed form for the grant application

Precision of rules and
procedures in project
co-financing area.

8.1.5

In the case of the use of the contribution for co-financing
the project, the rules of eligibility, documentation and
options of use are listed in Chapter O.

In the case of the obligation of the applicant / beneficiary
to co-finance the project from their own resources, the
obligation to co-finance a binding minimum percentage of
the total eligible expenditure of the project is not stated
from each demanded expenditure within the submission
of the settlement of the stated request for payment for
one monitoring period but from the total amount of
invoiced eligible expenditure within the stated request for
payment.

'The mode of co-financing will be described by the
applicant in the grant application.

Precision of rules and
procedures in project
co-financing area.
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Chapter

Detailed specification of change

(from version 2, effective since 28 August
2015)

Justification of revision

Effective
from

Table 1 extended with new footnotes:

No. 54 — MA may decide to reduce the level of co-
financing of the applicant / beneficiary up to 0 %.
No. 55 — "MA may decide to reduce the level of co-
financing of the applicant / beneficiary up to 0 %.
No. 57 — "This category of applicants /
beneficiaries also includes higher education

Further information about

8.1.5. institutions which are o. p. s." co-financing by the
applicant/beneficiary.
More precise formulation of eligibility and Need for clarification.
documentation of eligible expenditure. Added
precision of the period of eligibility of post-warranty
B.7.2 services and licences. Added text to worksheet
documentation.
Informative list of eligible expenditures was
specified for Fixed Intangible Assets. -
Informative list of eligible expenditures was Text precision.
8.7.2 specified for Minor Tangible Assets.
Personal Expenditures extended with the liability to
attach the annex to the Report on project IAdded information bout
8.7.2 implementation - Implementation Team - including [annex to Report on project
affidavit on compliance with the maximum implementation.
workload.
The section regarding travel expenditure was
updated with the reference to currently valid per
diem rates.
IAdded requirement for documentation of eligibility [Extended requirements for
872 of per diem expenditures - submission of eligible expenditures
documents related to attendance of conferences |documentation.
by foreign experts (seminars and other events)
such as call, agenda, photo documentation etc.
In-kind contributions - the whole text of this Further precision of
373 chapter was amended. information and rules of
material contributions.
This chapter was largely amended in the part of
general provisions on controls, inspections and Text precision and
audits, sections 1, 2 and 3 where the names were [amendment of rules for on-
9.1 also changed, and then in the part "Inspection on  the-spot inspection,
site" and minor changes were made in the administrative checks and
remaining parts of the chapter. audits.
The text of this chapter was largely amended for
the reason of detailing of the rules of inconsistency
settlement, partial amendments were implemented
in the part entitled "Particular description of Precision of the text and the
solution methods for faults of beneficiaries" on  [rules in the area of
0.2 sections 1A, 2A., 2B a), and minor amendments  inconsistencies and

were implemented in the part entitled "Breach of
budgetary discipline suspicion solution procedure®.
New additions to the chapter

methods of enforcement of
grant return in the case of
the beneficiary default.
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Chapter

Detailed specification of change
(from version 2, effective since 28 August 2015)

Justification of
revision

Effective
from

concerning procedures in case of suspected criminal
offence.

10.

Formulation/formal improvement of the whole chapter.

Better
comprehensibility

and claritv of tavt

10.1.3.

The original wording of the last sentence of paragraph 2
was replaced with: " The applicant/beneficiary cannot
submit any other request for review in particular
subject against resolution of the request for review.

Text precision.

11

The underlined has been added:

In the grant application, each applicant is obliged to state
target, resp. also input values of prescribed output and
result indicators of the project and to describe the method
of determination of output and target values, incl. the
achieving data

Explanation for

further precision.

11.1

The underlined has been adapted:

Every project must have at least one result indicator,
unless the call

if the call or related documentation does not specify
otherwise. Eventual links between the output and result
indicators are stated in the call.

Explanation for

further precision.

11.1

Changed example of indicator with calculation rule.

Changed according
to the current version
of the Aggregation
Map of Indicators.

11.1

Inserted table with indicator - milestone survey pursuant to
state-funded institution.

Explanation for

further precision.

11.1

Paragraph: Indicator value — deleted sentence in section
c: The achieved values of certain indicators are specified
in absolute numbers ...

Incorrect
removed.

example

11.1

Grant application

)Added sentence: The project must be designed so that
educational activities of any supported person in total
amounted at least to the minimum threshold of the small-
scale aid

Explanation for

further precision.

11.2

The underlined added:
Complete characteristics (type, code, name, definition, unit
of measurement, baseline and target value, periodicity) is
specified for all indicators for the individual levels of OP
RDE in the National codebook of indicators (NCI) and the
current accurate definition is available to the applicants

Explanation for

further precision.

on the web site of the MEYS.
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Detailed specification of change

Chapter  |from version 2, effective since 28 August Just|f|craet\|/(i)snioorl‘ Ef;:a()c:T;ve
2015)
\When preparing the grant application the
applicant chooses all relevant indicators ...
The Managing Authority of the OP RDE may
define in the call some indicators with the
liability of minimum percentage of fulfilment Added missing requirement
11.2 of the target value by 0 for progressive fulfilment of
a certain date. E.g. At least 30 % of the target indicators.
\value of indicator 6 00 00 must be achieved
and documented in the Report on project
implementation submitted by 31/12/2018.
/Added: The beneficiary at all times
complies with actual version of the National
113 codebook of indicators of indicators and Explgr_\ation for further
' actual summary of indicators of OP RDE precision.
published on web of MEYS.
Amended according to the
114 IAdded a detailed list of sanctions for non- current version of the
' fulfilment of indicators. legal act sample
ofor grant award / transfer
In connection with the
Deletion of section 5 ("On supply inspection, system changes in the
12.4.1 unless...“) with corresponding renumbering closed call procurement
of the following section. proced_ures in the context of
operation programmes.
A. Ex-ante inspection before the start of
procurement procedure In connection with
specification of relevant supplies with supplier In connection with the
selection by closed call procurement system changes in the
12.4.2 procedures, extension of deadlines for certain closed call procurement
supplies (for the reason of the need of external ~ [procedures in the context of
assistance in ex ante inspection) and further the ~ |operation programmes.
mentioned adaptation of the relevant annex to
the Rules for Applicants and Beneficiaries.
Chapter structure improved for o
15. increased clarity. Text precision.
)Addition of condition
IAddition of a separate sub-chapter - Non- for grant award for RDI
15.2 economic activities in the area of science, not entitled for state
research and innovations aid.
Added complete name of Commission
15.3.1 Regulation (EVU) 651/2014 including reference to  |Quotation precision.
the Official Journal of EU
IAddition of conditions when No. aid can be N -
provided pursuant to Regulation No. Additional conditions
651/2014: for con.1pl|-ance with
1531 The aid according to the Commission Comm|§5|on
Regulation n. 651/2014 cannot be Regulation No.
651/2014.

provided:
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Chapter

Detailed specification of change
(from version 2, effective since 28 August 2015)

Justification of
revision

Effective from

a) To the enterprise, to which a collection order was issued
following the Commission decision, in which the aid is
declared illegal and not in accordance with internal
market;

b) To a undertaking in difficulty pursuant to Commission
Regulation No. 651/2014;

¢) To a company active in areas listed in

Section 3, Article 1, Chapter | of Commission Regulation

(EU) No. 651/2014.

15.3.2.

/Added complete name of Commission Regulation (EU) No.
1407/2013 including reference to the Official Journal of EU

Quotation
precision.

15.3.2.

a)
b)

c)

d)

e)

f)

/Addition of excluded areas of support in compliance with
Regulation No. 1407/2013:

The de minimis aid according to the Commission Regulation n.
1407/2013 cannot be provided:

for fisheries and aquaculture;

In the area of the primary production of agricultural
products enumerated in Annex | to the Treaty on the
functioning of the European Union;

to enterprises active in the area of processing of
agricultural products and their market introduction;

for acquisition of road freight transport vehicles by
enterprises performing road freight transport for hire and
reward,;

for supporting activities associated with export to third
countries or member states, i. e. aid directly associated
with exported quantity, establishing and operation of
distribution network, or other regular expenses connected
with the export activity;

for export and aid that determines using domestic goods at
the expense of imported goods.

IAddition of missing
fact.

15.3.2

/Addition of conditions in compliance with Regulation No.
1407/201 in the following parts: one company, governing
period, day of grant award, consequences of extending
maximum amount of de minimis, accumulation of de minimis
support, added recommendation for verification of the
disposable limit of de minimis of the applicant, including
reference to the Central register of small-scale aid

Précising
explanation for
better
comprehensibili
ty of chapter.

15.5

Amendment of chapter wording as follows:

The beneficiary is liable to implemented goods and
service acquisitions (or similar comparable

Quotation
precision.
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Detailed specification of change

Chapter ) i i Justification Effective
(from version 2, effective since 28 August 2015) of revision from
transactions) in compliance with the principles of the rules for supplier selection
and public procurement procedure regulations to prevent transmission of state
aid onto the company. The rules for selection of suppliers are amended in
Chapter 12.
Completion of text:
For the purpose of the evaluation the beneficiary is liable to provide access to the
granting authority to all documentation concerning its activity, inside structure etc.
any time in the course of evaluation of its grant application as well as subsequent
project implementation and sustainability periods, for the purpose of evaluation of
the applicant’s compliance with the above conditions. To avoid any doubts the
following is laid down: For the purpose of evaluation of compliance of the
applicant/partner with these conditions the granting authority may check not only
formal setting or formal information (for example in public registers), but also
actual operation of the applicant/partner.
Section c¢) extended with: Amended
In the case of operations supported from the ESF and in appropriate case! also [according to the
operations supported from the ERDF or CF the beneficiary shall assure updated version of
information of the parties to the operation about the aid provided. the Methodological
Guideline for
17.1 Publicity and
Communications of
ESIF in
Programming
period 2014-2020.
Extension of the list of publicity elements in the introductory part of the chapter
with: Amended
Obligatory elements defined by the Directive of the European Parliament and of |according to the
the Council (EU) No. 1303/2013 and further specified by its Implementing updated version of
Regulation are obligatory for all subjects and all tools (obligatory and optional):— [the Methodological
EU emblem, Guideline for
— name "European Union*, Publicity and
— Reference to ESIF, Communications of
— Reference to OP RDE. ESIF in
17.2 Programming

period 2014—-2020.
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Detailed specification of change

Chapter i . ) Justification of Effective
(from version 2, effective since 28 August revision from
Replacement of the original web
reference with the more accurate
17.2 http://www.msmt.cz/strukturalni- Reference replacement.
fondy-1/pravidla-pro-publicitu
IAdded wording of
annex submitted
18. with grant
applications for
construction works.
In connection with the
system changes in the
Added annex 12 Justification of the closed call procurement
18. Intention to Award a Public Contract in a procedures in the context of

Non-Published procurement procedure.

operation programmes.
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1.

CHAPTER - INTRODUCTION

The Rules for Applicants and Beneficiaries (hereinafter "Rules for Applicants and Beneficiaries®)
are issued by the Managing Authority of the Operational Programme Research, development
and education (hereinafter MA OP RDE). Rules for Applicants and Beneficiaries are available to
all parties with prepared project proposals for future grant applications across the priority axes of
the OP RDE or going to submit a grant application in the OP RDE. Specific project types have
their specific Rules for Applicants and Beneficiaries published in the respective calls for
proposals, amending or altering these framework Rules for Applicants and Beneficiaries.

These rules are not applicable to projects within one of the forms of simplified reporting forms -
with the standard unit cost scale.

The purpose of the Rules for Applicants and Beneficiaries is to provide the applicants with basic
information about how to proceed with the grant application preparation, about all obligatory
formal requirements of the application and about the main risks that might affect its due and
timely submission.

The Rules are further aimed at a description and explanation of the wider context of the obligatory
and the recommended procedures of project implementation to the beneficiaries and their
partners. The main obligatory rules for project implementation are always specified in the
conditions of the legal act on grant award / transfer and its annexes forming an integral part
thereof.

In its project preparation the applicant/beneficiary is obliged to observe the Rules for Applicants
and Beneficiaries in their General section (or the Specific section, if applicable) as defined in the
legal act on grant award / transfer, and the conditions laid down by the published call for
proposals. At the same time, before the project implementation start, the beneficiary must get
acquainted with the wording of the legal act on grant award / transfer executed between the
granting authority and beneficiary. The legal act on grant award / transfer lays down the main
conditions for the grant award and the main liabilities of the beneficiary. In addition to the above-
mentioned documents the beneficiary is obliged to implement its project in compliance with the
applicable legislation of the Czech Republic and the EU.

Rules for Applicants and Beneficiaries enter to force as of their date of publication on the web
site of the MEYS and take effect as of the effectiveness date specified therein but not before the
date of their entry to force.
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11

Summary of priority axes, investment priorities and specific objectives OF OP RDE

The purpose of the Operation Programme Research, Development and Education is to contribute to development of knowledge
society, where knowledge and skills of human resources will be a key factor of competitiveness of the Czech Republic.

Priority axis Fund Investment priorities Specific objectives corresponding to investment priorities
Enhancing research and innovation (R&l) 1. Imp.)ro.vement of .international quality.of research and its results..
1. Strengthening infrastructure and capacity to develop R&l| 2. Building capa_lcnty_ and s_trengthenlng ang—term co-operation of
cépacity for high- ERDE [excellence, and promoting centres of research organisations with the application sphere.
quality research competence, in particular those of 3. Improving the infrastructure for research in education
European interest
4. Improving strategic management of research at national level
1. Improving the quality of education at universities and its relevance for the
needs of the labour market
Improving the quality and efficiency of, 2. Incregsmg th_e participation of students with speqlflc r_weed;, fr_om socio-
. . economically, disadvantaged groups and from ethnic minorities in higher
and access to, tertiary and equivalent . .
. ) . : . education, and de-creasing the drop-out rates of students.
education with a view to increasing ' - ) i ) S
ESF participation and attainment levels, 3. Impr_ovmg the condltlon_s for lifelong Igarnmg at higher educ?atlon institutions.
2. Development of especially for disadvantaged groups 4. Setting up and developing an evaluation system and ensuring
universities and the quality and strategic management of higher education
human resources for Institutions.
research and 5. Improving the conditions for education related to research and for the
development development of human resources in research and development.
investing in education, vocational
Ie_fdlljca“?” and ”%‘”'crj‘g folr skills "’:j”d ion [ 'mproving the education infrastructure at higher education institutions in
ERDF |['c'ong fearning by developing education |, qar to ensure a high quality of education, improving access for
and training infrastructure . . . . .
disadvantaged groups and increasing the openness of higher education
institutions
Rules for Applicants and Beneficiaries
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Priority axis

Fund

Investment priorities

Specific objectives corresponding to investment
priorities

3. Equal access to
high-quality pre-school,

Socio-economic integration of
marginalised communities such as
the Roma

1. Social integration of children and pupils including the
integration of Ro-ma children into education

Combating all forms of discrimination
and promoting equal opportunities

1. Quality conditions for inclusive education.

Reducing and preventing early

1. Improving the quality of pre-school education, including facilitating

; ESF : :
primary and secondary S school-leaving and promoting equal the transition of children to primary school.
education access to good quality early- 2. Improving the quality of education and achievement of students in
childhood, primary and secondary key competencies.
fcilsqc;t:: dl?r?flggnl:s :‘Z;rrr::rl],gnon- 3. Developing a system of strategic management and quality
assessment in education.
th for reintegrating int . . . .
ZZUCV:}Zi :;éi;gii?;; 'ng o 4. Improving the quality of the preparation of future and beginning
teaching staff.
5. Improving the quality of education and vocational training,
including strengthening their labour market relevance.
1. Ensuring effective administration.
Technical assistance ERDF |N/A . g . . . . .
2. Ensuring information, publicity and absorption capacity.
Rules for Applicants and Beneficiaries
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2.

CHAPTER - DEFINITION OF USED TERMS

Administrative team

This term covers all staff responsible for the project administration including its operation,
monitoring, accounting and publicity. The aim of their activities is not the work with the target
group. In most cases, this concerns the project and financial manager, assistant, PR manager,
etc.

Aid intensity

Aid intensity means the gross amount of aid expressed as a percentage of eligible expenditures
before tax and other levies.

Applicant

An entity submitting a grant application. This term is used for the entity in the course of the
application processing, submission to the granting authority and approval process until execution
of the legal act on grant award / transfer with the granting authority. At the moment of execution
of the legal act on grant award / transfer the applicant becomes beneficiary.

Audit Authority

The authority responsible for auditing for the purpose of verification of effective functioning of the
management and control system of the operation programme and performance of activities in
compliance with Article 127 of the Regulation (EU) No. 1303/2013 of the European Parliament
and of the Council of 17 December 2013 laying down common provisions on the European
Regional Development Fund, the European Social Fund, the Cohesion Fund, the European
Agricultural Fund for Rural Development and the European Maritime and Fisheries Fund and
laying down general provisions on the European Regional Development Fund, the European
Social Fund, the Cohesion Fund and the European Maritime and Fisheries Fund and repealing
Council Regulation (EC) No. 1083/2006 (hereinafter "General Regulation®).

Authorised applicant (beneficiary)

Authorised applicants, or beneficiaries, are defined by the wording of the operation programme
for every area of support. In the case of OP RDE these include for example regions,
municipalities, NGOs, higher education institutions, etc.

Beneficiary:

A public or private entity responsible for start, implementation or sustainability of an operation co-
financed from ESIF, which on the basis of the legal act on grant award / transfer and on the basis
of fulfilment of the conditions therein laid down submits to the Managing Authority its request for
payment (or unified application or grant application) and accepts the claimed finance from public
funds. In relation to state aid and de minimis support the "beneficiary” means the entity receiving
the state aid/de minimis. support.

Bidder

Supplier called to submit a bid in a procurement procedure of a contracting authority.

Block exemption
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Block exemption means an exception (or legal title) from the general prohibition of state aid
pursuant to Commission Regulation (EU) No. 651/2014 of 17 6. 2014, declaring certain
categories of aid compatible with the internal market in application of Articles 107 and 108 of the
Treaty (hereinafter "GBER®), laying down types or categories of aid (exemptions) which, under
certain conditions to be complied with, are compatible with internal market without the notification
obligation towards the Commission before granting the aid.

Call

A call is an activity of the Managing Authority or another authorised entity within the programme
requesting submission of grant applications by the applicants/future beneficiaries pursuant to
predefined conditions. Round call is a call type when the responding projects are compared.
Continuous call is a non-competing call type when the projects do not compete for the aid.

Cash flows
Transfers of cash between bodies involved in the programme implementation and beneficiaries.
Central de minimis register (RDM)

The Central de minimis register was established as of 1 January 2010. The purpose of the
register is central evidence of de minimis supports. The Central de minimis register is
administered by the Office for the Protection of Competition and the Ministry of Agriculture who
is also its keeper. The Central de minimis register is available on
http://eaqgri.cz/public/app/RDM/Portal

Central Register of Subsidies from the National Budget

The General Financial Directorate keeps central register for processing of data on subsidies
provided from the national budget, state funds, state financial assets and the National Fund. Their
providers are obliged to provide data to the Central Register about them and their beneficiaries
or transfer the data there from other registers containing the relevant data. The content and scope
of the data entered in or transferred to the Central Register of Subsidies and the procedures
performed by the providers in this context are defined by the Ministry in Decree No. 286/2007
Coll., on Central Register of Subsidies.

Certification

Expenditures certification means confirmation of correctness of expenditure data in compliance
with EU and CR regulations submitted by the managing authorities to the Payment and
Certification Authority. The result of the certification is preparation and provision of incurred
expenditure certificate together with the expenditure report attached to the Request for Payment
by the Payment and Certification Authority to the European Commission.

Co-financing

The level of involvement of the individual implementation parties to the project financing. This is
the summary term for specification of EU share, maximum national budget share and minimum
financial participation of the beneficiaries in the project financing. The level of co-financing is
specified for the total eligible expenditure of the project depending on the type of beneficiary,
nature of the activity and category of the region where the operation is implemented.

Complementarity
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Complementarity is the relationship between interventions that are complementary in nature.
Complementarity may be implemented separately, not requiring conditionality of the
complementary intervention implementation.

Combined payment

Means a payment covering both incurred and not yet incurred expenditures on condition of
compliance with the conditions defined in the text of the call.

Contract

Contract implemented on the basis of a written order or contract between the contracting authority
and one or more suppliers with the subject of supply of goods or services for a charge or
implementation of construction works for a charge.

Contracted research?

Contracted research can be characterised as research activity implemented by a research
organisation and connected with services with high added value, i.e. generally with services
ordered and paid by another party including coverage of the expenditure and adequate profit of
the research party by the ordering party. The services mainly cover research and development
including related consultations (such as sample processing, measurements and testing to order
etc.).

Contracted research pursuant to Article 2.2.1 of the Community Framework for State aid of
Research, Development and Innovations 2014/C 198/01 means research performed by a
research organisation for a certain company as service in situations when the organisation
receives adequate payment for the service provided and the company specifies conditions of the
service provision. The company usually becomes owner of all research results and bears the risk
of failure.

Contracted research revenues do not include revenues from sales and lease of properties,
ordinary equipment lease, revenues from sales of materials and products (except for
development and manufacture of prototypes to order). Generally activities not related to the
research and development activity of the research organisation are not included. Contracted
research also does not include participation in RDI projects (programme and grant projects)

and public projects within RDI funded from the national budget where the research organisation
is in the position of the project beneficiary or partner.

Concerning revenues from leases of specialised equipment these can only be included if the
lease is connected with demonstrable provision of research and development services and is
motivated by the effort to effectively use the acquired equipment through secondary economic
activities.

The contracted research project outcomes usually include some of the following types of results
(according to RIV15) — a patent, a semi-operation, a tested technology, a variety, a race, an
industrial design, a prototype, a functional sample, results reflected in legislative acts and
standards, results reflected in guidelines and regulations of non-legislative nature binding for the

2 The definition is based on the document Provision of Data on Contracted Research in 2015, published on http://www.vyzkum.cz/
on 27/08/2015
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respective provider, results reflected in approved strategic and conceptual documents of RDI and
innovation issued by state administrative or self-governing bodies, a certified method, a
therapeutic procedure, a conservation procedure, a specialised map with professional content, a
software, a research report, or a summary research report.

Contracting authority

Holder of a procurement procedure in the course of project implementation.

Controlling

The controlling authority checks whether the controlled entity fulfils its liabilities following from the
applicable legislation or required by the executed legal act on grant award / transfer.

Cost — Benefit Analysis (CBA)

The cost - benefit analysis defines socio-economic effects of the planned project. The analysis
is a simple expression of the benefits of the project and the expenditures needed for their
implementation. The analysis defines the group of all direct and indirect stakeholders of the
project. The analysis enumerates not only all financial expenditures and gains but also major
estimable positive and negative consequences of the project. This allows for consideration of
interventions which are not profit-making and financially rewarding but show non-financial, such
as social positives

Database of outputs of OP RDE

Information system for publication of relevant project outputs.
Date of grant award

The date of grant award is the date when the legal title for the grant is constituted for the
beneficiary pursuant to the valid national legislation.

Date of physical project implementation start (assumed/actual)

Assumed date of physical project start is the date as of which the applicant/beneficiary plans
to start its project implementation physically (may be the same as the project start date, unless
otherwise specified in the call). This date is to be provided by the applicant in the grant
application. Following successful completion of the approval process the applicant must submit,
in addition to the required documents needed for issue of the legal act on grant award / transfer,
the actual date of physical project implementation start, which may also be later than the
assumed date. This date is to be entered in the legal act on grant award / transfer. The
project can be physically started before/together with/after issue of the legal act on grant award
/ transfer. The applicant shall however be obliged to start the project physically in 6 months
from the legal act on grant award / transfer issue. The length of the project monitoring period
is calculated from the actual physical project implementation date or from the date of issue of the
legal act on grant award / transfer, whichever comes later.

The difference between the assumed and the actual physical project implementation date is in
that the assumed date is entered in the grant application while the actual date is submitted for
the purpose of issue of the legal act on grant award / transfer. The two dates may but need not
be the same. The actual physical project implementation date may not be earlier than the
assumed physical project implementation date.
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Date of (physical) project implementation completion

This date, entered in the legal act on grant award / transfer is the final deadline for due and timely
project completion® by the beneficiary. Achievement of the required project outputs will be
evaluated as of that date by the MA of OP RDE.

If a permit or decision of a competent authority is needed for use of the project outputs then the
project completion date may not be before the date of legal force of that permit or decision.

Date of project start

Possible date of incurring of eligible project expenditures as defined by the MA of OP RDE in the
published call. Following successful completion of the approval process the applicant must
submit, in addition to the required documents needed for issue of the legal act on grant award /
transfer, the actual date of project start, which may also be later than the date stated in the call.
This date is to be entered in the legal act on grant award / transfer. The first possible date of
incurring eligible project expenditures is 1 1. 2014. Expenditures incurred before that date cannot
be eligible expenditure. If the project start date is earlier than the physical project start date then
the eligible expenditures after the project start date may only include expenditures of the project
preparation but not expenditures connected with key project activities.

Deputy Minister measure

Internal legal act on grant award / transfer defining conditions for the grant drawing for project
purposes. This legal act is issued for technical assistance projects and to beneficiary material
sections of the MEYS and state organisation unit falling within the MEYS (such as the Czech
School Inspection).

Drawing plan

Estimated financial volumes of requests for payments for the monitoring period, such as the
following month or year.

EDS/SMVS

This is an information system for programme financing — EDS/SMVS - former Information System
for Programme Financing — ISPROFIN). (ex-ante financing), or by retrospective refund of eligible
project expenditures (ex-post financing).

Effective collaboration

Effective collaboration means collaboration of at least two independent parties for the purpose of
knowledge or technology exchange or achievement of a common objective on the basis of
division of labour where the parties jointly specify the scope of the collaboration project, contribute
to its implementation and share risks and results. The project expenditure can be borne in any
extent by one or more parties and thus rid other parties of their financial risks. Contractual
research and provision of research services are not considered as forms of collaboration.

Electronic Marketplace

3 This means physical, not administrative completion. l.e. some administrative acts connected with the project may only be
performed after that date, such as preparation of the final implementation report, aid settlement with the national budget etc.
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A web application allowing for electronic order placement, the system of electronic market places
is governed by CR Government Resolution No. 343 of 10 5. 2010.

Eligible expenditure

Expenditure incurred for the defined purpose in the course of the period specified in the legal act
on grant award / transfer which are in compliance with the relevant EU and CR regulations, the
relevant Methodological Guideline of MoRD — NCA (Methodological Guideline for eligible
expenditure and reporting in programming period 2014-2020) and other rules defined by the
Managing Authority for the given operation programme.

EU contribution

EU contribution means part of the total eligible expenditure incurred in the context of
programmes/projects co-financed by EU. In the case of OP RDE the EU contribution is financed
from the ERDF and ESF in the amount of up to 85 % of the total eligible expenditure of the
projects/programme.

"European Anti-Fraud Office “— — OLAF

Office established by Commission decision (Commission Decision (EU) 2015/512 of 25 March
2015) with the mission to investigate frauds concerning EU budget, corruption in EU bodies and
institutions and serious defaults of their staff. OLAF prepares anti-fraud policy for the European
Commission.

The main task of the office is to conduct administrative investigations in Member States
concerning financial interests of EU (external investigations) and investigations of EU bodies and
their staff (internal investigations).

The legal basis of the anti-fraud activity in the EU is Article 325 of the Treaty on the Functioning
of the European Union (replacing Article 280 of the EC Treaty).

European Structural and Investment Funds

European Structural and Investment Funds (ESIF): European Regional Development Fund
(ERDF), European Social Fund (ESF), Cohesion Fund (CF), European Agricultural Fund for
Rural Development (EAFRD) and European Maritime and Fisheries Fund (EMFF).

Ex-ante and ex-post financing

Depending on the nature of the project and the contractual relationship between the MA of OP
RDE and the beneficiary projects may be financed by periodic advance payments

Evaluation

A process based on profound information collection and professional evaluation with the aim to
obtain reliable ground for implementation management and strategic decision-making.
Evaluation thus contributed to economic public fund management and allocation.

In the case of evaluations in the areas of ERDF/ESF the evaluated aspects include strategic,
policy, programme and project setting, design, implementation and effects. The purpose is to
evaluate objective fulfilment (purposefulness) and effectiveness, economy and sustainability
achievement. The evaluations are performed before the programming period or programme
implementation start (ex-ante), in the course of the programming period (ad—hoc, ongoing or
mid—term) and after its end (ex-post).
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Excellence Centre

A clearly thematically profiled site of research and development (such as higher education
institution, research institute or its clearly defined part or a similar detached part shared by more
research institutions). Excellence Centre is an active research site, often of multidisciplinary
nature, interconnecting R&D, education (especially of doctoral students and young research staff)
and innovation activity. Excellence Centre reaches critical sizes of personnel and technical
equipment to be able to achieve top quality research results internationally. Through long-term
strategic partnerships the Excellence Centre cooperates with prestigious international R&D
centres as well as with partners from the application sphere and other major sites active in the
field on the national level. Revenues from foreign resources (with respect for professional
specifics) substantially contribute to the total R&D budget of the Centre and its total operation
expenditure.

Experimental research and development

Systematic creative work aimed at extending human knowledge, including knowledge of the man,
its culture and society with the aim of finding new ways of use of this knowledge.

Final beneficiary

Final beneficiary is a public or private entity applying to the Managing Authority for a contribution
from the Structural Funds or the Cohesion Fund and accepts money from these funds from the
finance service of the Managing Authority. In the case of grant schemes the final beneficiaries
are authorities carrying the grant schemes (such as regions) who further allocate the funds to the
individual successful submitters of individual grant projects (events).

Final recipient

Final recipient of the grant is the entity implementing the project and receiving money from the
Structural Funds and the Cohesion Fund as project co-financing. In the case of grant schemes
the final recipients are the implementers of the grant events submitted within the grant schemes.
The grant scheme owners are the beneficiaries. If there is No. grant scheme, i.e. in the case of
national individual projects the final beneficiaries are identical with final recipients.

Financial service

The body in charge of the national budget chapter administration and of payments to the
beneficiaries from the national budget corresponding to the share of state financing and pre-
financing of expenditures to be covered from EU budget.

Grant application

The application filled out by the applicant and submitted with the aim to obtain a grant for the
submitted operation in the framework of the operational programme. The application must be
prepared in compliance with the terms and conditions of the operational programme.

Grant award decision
A unilateral legal act on grant award / transfer issued by the MEYS as the granting authority

in cases where the beneficiaries are not state organisation units and their contributory

organisations.

Granting authority
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Granting authority is the central state administrative authority or another entity authorised by act
to award grants or refundable financial assistance from the national budget. The granting
authority for the purpose of OP RDE is the Ministry of Education, Youth, and Sport of the Czech
Republic.

Human resources development

Human resources development is a conceptual approach to building adequate administrative
capacity.

Implementation team

Includes all project roles including the back-office team and the professional project team.

Indicators

Indicator is an instrument for measurement of objectives/plans, progress or achieved effects on
individual implementation levels. The indicator must be accurately defined and consists of a code,
a name, a transparent definition, unit of measurement including description of the measurement
method, source of data, and the baseline, target and actually achieved values. "Indicator" has
the same meaning as its Czech equivalent ("ukazatel").

Individual Project

A complete set of activities financed from the OP RDE heading towards achievement of
predefined measurable objectives. The project is implemented within a defined time horizon
according to the defined strategy and within the allocated budget.

Individual Systemic Project

A project addressing a complex issue of a region or the whole Czech Republic. The main feature
of ISP is concentrated and targeted support. The process of ISP preparation and monitoring will
involve the monitoring committee of the OP RDE. ISP project implementation will place greater
emphasis on management, monitoring and continuous evaluation.

Ineligible expenditure

Non-eligible expenditures is expenditures not to be co-financed from the ESIF for their non-
compliance with the relevant EU regulations, national or other rules defined by the granting
authority or legal act on grant award / transfer.

Intermediate body

An entity authorised by the MA of OP RDE to perform some functions of the Managing Authority
on the basis of delegation agreement. The agreement between the Managing Authority and the
intermediate body must be in writing (see Article 123 (6) of the General Regulation).

Investment priority

Priorities specified in specific regulations on ERDF, ESF, implementing particular thematic
objectives defined in the General Regulation and eligible for support from the respective fund.

Lifelong learning
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Lifelong learning is the sum of all educational activities of an individual from early childhood to
the retirement age with the aim to obtain corresponding knowledge and skills in the areas of
personal, civic, social and professional development. Lifelong learning includes formal
education, informal education and informal learning.

Legal act on grant award / transfer

The legal act confirming grant award / transfer by the granting authority to the beneficiary. The
act includes detailed specification of the conditions for the grant award / transfer. The act form
may differ according to the nature of the granting authority and beneficiary and the relationship
between them.

Letter of minister on grant award

The legal act of grant transfer issued by the MEYS as the granting authority for another state
organisation unit and its contributory organisations as the grant beneficiary.

Major project

A project financed from ERDF or CF consisting of a series of works, activities or services aimed
at achievement of a non-divisible task of accurately specified economic or technical nature, with
clearly defined objectives and with total eligible expenditure exceeding € 50 million, or Eur 75
million Eur in the case of projects contributing to fulfilment of thematic objective 7 (i.e. support for
sustainable transport and removal of obstacles in key network infrastructures).

Managing Authority

The authority responsible for purposeful, effective and economic management and
implementation of the operation programme in compliance with the principles of sound financial
management. The Managing Authority of an operation programme co-financed from the ERDF,
ESF, CF and EMFF may be national, regional or local public administrative authority or a public
or private entity. The Managing Authority performs activities in compliance with Article 125 of the
General Regulation.

Manual of uniform visual style of ESIF in the programming period 2014-2020

The UVS Manual defines rules for use of graphic elements and defines the uniform visual style
for the programming period 2014-2020. The Manual defines minimum requirements for
preparation of the obligatory publicity instruments.

Monitoring Committee

The committee in charge of evaluation of the programme implementation. The monitoring
committee works in compliance with Article 49 of the General Regulation and further specifically
in compliance with Article 110 of the same. Members of the monitoring committee include
representatives of the relevant management and coordination bodies and partners (such as
ministerial departments, partner ministries, regions, municipalities, non-governmental non-profit
organizations, etc.).

Monitoring indicators

Monitoring indicators of progress and results of project implementation, support areas, priority
axes and programmes with regard to defined objectives. The list of monitoring indicators is
approved by the monitoring committee and included in the implementation document. Every grant
applicant is obliged to include the project monitoring indicators within the grant application and
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especially to define quantification of the selected indicators related to the indicators specified for
the given area of support in the implementation document.

Monitoring System (MS2014+)

Information system for monitoring, management, evaluation and reporting of ESIF
implementation in the Czech Republic in the programming period 2014-2020 on all
implementation levels (project, programme, partnership agreement).

National Coordination Authority and Partnership Agreement Management
Authority

The central methodology and coordination body for implementation of programmes co-financed
from ESIF in the Czech Republic in the programming period 2014—-2020. The authority is the
partner to the European Commission on behalf of the Czech Republic, manages the Partnership
Agreement on the national level, administers the monitoring system of MS2014+, defines the
methodology of implementation and acts as the central authority for publicity.

Non-compliance

Non-compliance means violation of EU or CR legislation by action or omission of an economic
entity*, which will or might lead to a loss in the summary budget of the EU or in the public budget
of the Czech Republic, represented by inclusion of incorrect cost in the summary budget of the
EU or the public budget of the Czech Republic. In the case of a levy for the reason of breach of
discipline the reason must be potential or actual loss of the public budget of the Czech Republic
by inclusion of an incorrect cost. Non-compliance does not apply to inclusion of non-eligible cost
by the state organisation unit (state organization unit) on condition of discovery of this non-eligible
cost and implementation of sufficient financial correction before the request for payment is
approved by the Managing Authority (MA). In addition, the non-compliance does not include
implementation of ineligible expenditure at the beneficiary level, if it is a grant provided in the ex-
ante mode and also provided that the ineligible expenditure was detected and the proper financial
adjustment was performed before approval of the request for payment. These cases will however
continue to represent suspected breach of budgetary discipline (as this term is defined by Section
44 of the Budgetary Rules Act) to be further addressed pursuant to the applicable legislation of
the Czech Republic®. Criminal acts committed in the context of implementation of programmes
or projects co-financed from EU budget will always be considered a nhon-compliance.

Operation

Operation is a project, a contract, a measure or a group of projects selected by the respective
programme MA or on the basis of MA authorisation in compliance with the criteria defined by the
monitoring committee and contributing to the objectives of a priority or priorities to which they
relate.

Operational Programme

The basic strategic document of thematic, financial and technical nature for a particular thematic
area or territory with a description of particular objectives and priorities for drawing from ERDF

4 Economic entity means entity pursuant to Article 2 of the General Regulation.
> The fact that the particular case is not a non-compliance is not affected by potential subsequent decision of the Financial
Administration authority on breach of discipline in those cases.
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and ESF in the programming period 2014—-2020, which the Member State wants to achieve in
the thematic area/priority and how they are to be achieved, with regard to the Partnership
Agreement and Union strategy. This is a binding document for the programme Managing
Authority towards the European Commission.

Organization for research and dissemination of knowledge

"Organisation for research and dissemination of knowledge" or "research organisation” is an
entity (for example a university or a research institute, a technology transfer agency, an
innovation mediator, a physical or virtual cooperating entity focused on research) regardless its
legal status (pursuant to public or private law) or financing method, whose main aim is to perform
independent fundamental research, industrial research or experimental development or public
dissemination of results of these activities by means of teaching, publication or knowledge
transfer. If this entity at the same time performs economic activities then separate accounts must
be kept for financing, expenditures and gains of these economic activities. Entities with decisive
influence on such an entity, such as shareholders or members, must not have the right to priority
access to the result achieved by the entity.

Partnership agreement

A document prepared by a Member State with assistance of partners in compliance with
multilevel management approach defining the Member State strategy, priorities and measures
for effective and efficient use of ESIF for the purpose of fulfilment of objectives of the Europe
2020 strategy.

Payment and Certification Authority

The authority responsible for overall finance management of funds provided to the Czech
Republic from EU budget and cost certification pursuant to Article 126 of the General Regulation.
On the basis of Czech Government Resolution No. 448 of 12 June 2013 the Ministry of Finance
(hereinafter "MF") was authorised to perform the role of the Payment and Certification Authority
hereinafter "PCA") for programmes co-financed from ERDF, FS and ESF funds.

Priority axis

Priority axis is the basic unit of an operational programme fulfilling one or more
investment/thematic objectives and is co-financed from one or more funds.

Procurement procedure

Procurement procedure implemented by the Client pursuant to Section 12.3 of the Rules for
selection of suppliers for the purpose of contract award with the outcome of contract execution
or procurement procedure cancellation.

Professional team

Project employees performing the professional aspects of the project, such as research,
lecturing, professional guarantee and other key professional and factual project activities.

Project implementation (project period)
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Activities implemented between the actual physical project implementation start date and the
date of the (physical) project implementation completion. The project implementation period is
accurately defined in the legal act on grant award / transfer.

Project sustainability

The time for which the beneficiary must keep the project outcomes going. The beneficiary is
bound to do so by the legal act on grant award / transfer where the granting authority exactly
specifies its requirement for the project sustainability. Compliance with the liability to sustain the
project may be inspected by the relevant institutions.

Popularisation Centre

A centre of knowledge and entertainment offering spontaneous popular forms of education in and
understanding of the essence of physical and natural phenomena using interactive
elements/exhibits/aids.

Public contracts journal

Part of the public procurement procedure information system providing information about public
procurement procedures.

Publicity tool

Measures/instruments/activities for assurance of general public awareness of the grants provided
from the European Structure and Investment Funds. Obligatory instruments are laid down by the
Regulation of the European Parliament and of the Council (EU) No. 1303/2013 and are binding
for the National Coordination Authority, Managing Authority, intermediate bodies and
beneficiaries.

Public procurement procedure

Procedure implemented by the contracting authority pursuant to the Public Procurement Act for
the purpose of contract award with the outcome of contract execution or procurement procedure
cancellation.

Research infrastructure

Research infrastructure means facilities, resources and related services used by the research
community for its research activities in the relevant fields, including research instrumentation and
materials, knowledge-based resources such as collections, archives and structured research
information, infrastructures of information and communication technologies, such as GRIDS,
computer hardware and software, communication means as well as other unique element needed
for research. These infrastructures may be "concentrated" in one place or "dispersed" across
various sites.

Research organization

Research organisation pursuant to Section 2 of Act No. 130/2002 Coll. on the Support of research
and development from public funds and on the amendment to some related acts (the Act on the
Support of Research and Development), is a legal entity, a state organisation unit or a ministerial
organisation unit dealing in research and development
1. of which main purpose is to perform fundamental research, applied research or
development and disseminate their results through learning, publicity or transfer of
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technologies; if a territorial self-governing unit is concerned, determination on the

main purpose of research organization relates to its state organization unit;

2. which reinvests its profit to activities under the point 1; whose research capacity and
results are not accessible to economic entities offering goods or services that might
influence it.

Rules for Applicants and Beneficiaries

Rules including the list of conditions and rules to be complied with by the applicant for a grant
from OP and rules which the beneficiary must observe when implementing the approved project
and in the sustainability period.

SME (Small and Medium-Sized Enterprises)

Enterprises meeting conditions in Annex | of Commission Regulation (EU) No. 651/2014 of 17 6.
2014, declaring certain categories of aid compatible with the internal market in application of
Articles 107 and 108 of the Treaty.

Simplified expenditure reporting®

The way of project expenditure reporting based on limited requirements for financial reporting
(documentation) and cost documentation by the beneficiary with related accounting documents,
or these requirements are replaced with the condition of achievement of defined milestones and
outputs or in the case of a predefined procedure of eligible cost calculation, with lump sum
payment as a variant for example indirect expenditure, unit expenditure and one-off payments.

Simplified project

A project consisting exclusively of standardised activities with defined outputs or results specified
by the Managing Authority and with predefined amount of grant per activity (output, result) in
harmony with the simplified cost reporting approach.

Specific objective
The intended change to be achieved through the activities in the context of an investment priority.
State aid

State aid meeting the requirements of Article 107 (1) of the The Treaty on the Functioning of the
European Union means any aid granted by a Member State or through State resources in any
form whatsoever which distorts or threatens to distort competition by favouring certain
undertakings or the production of certain goods shall, in so far as it affects trade between Member
States, be incompatible with the internal market.

Supplier

A natural person or legal entity supplying goods, providing services or implementing construction
works.

Supplier profile

Electronic instrument defined pursuant to Section 17 (w) of the Public Procurement Act.

Synergy

6 EU regulations also use the term "simplified cost reporting" but this difference in terms is not of essence for the purpose of Rules
for Applicants and Beneficiaries.
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Synergy is the relationship between activities in direct functional interaction supporting each other
by their effect and impact. Thus synergy may bring stronger impact than the sum of the individual
activities implemented in separation. Synergic bonds may develop within and between ESIF
programmes, between ESIF and EU programmes and between ESIF and national programmes.

Target group

A group of entities or individuals which the programme is focused on who take benefits from the
programme in the course of its implementation, including its sustainability period (such as
children, students, teachers and research staff).

Technical assistance

Funds for use by the Managing Authority in the areas of preparation, monitoring, administrative
and technical support (programme implementation, studies, analyses, programme promaotion,
information systems, experience exchange with partners, professional staff training etc.),
evaluation, audit and inspections necessary for effective implementation of the OP RDE.

Time schedule of Calls

Framework plan for OP RDE for the current calendar year on the basis of which calls for particular
interventions are published in the course of the year. The time schedule of calls is part of the
Strategic Implementation Plan.

Total expenditure

Total project expenditure is the sum of eligible and non-eligible project expenditure.

Undertaking in difficulty

An "undertaking in difficulty" is a company to which at least one of the following circumstances
shall apply:

a) In the case of a limited liability company (existing for less than three years - for the purpose
of eligibility to risk financing - not a SME within seven years from the first commercial sale
on the basis of due diligence implemented by a selected finance providers eligible for
investment in the area of risk financing) where more than half of its subscribed share
capitalhas disappeared as a result of accumulated losses. This is the case when
deduction of accumulated losses from reserves (and all other elements generally
considered as part of the own funds of the company) leads to a negative cumulative
amount that exceeds half of the subscribed share capital. For the purpose hereof the
"limited liability company" especially includes company forms listed in Annex | to Directive
2013/34/EU (1) and "equity" includes any potential capital in excess.

b) In the case of a company where at least some members have unlimited liability for the
debt of the company (existing for less than three years - for the purpose of eligibility to
risk financing - not a SME within seven years from the first commercial sale on the basis
of due diligence implemented by a selected finance providers eligible for investment in
the area of risk financing) where more than half of its capital as shown in the company
accounts has disappeared as a result of accumulated losses.. For the purpose hereof the
"company where at least some partners bear full liability for the company commitments"
especially includes company forms listed in Annex Il to Directive 2013/34/EU.
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C) Where the undertaking is subject to collective insolvency proceedings or fulfils the criteria
under its domestic law for being placed in collective insolvency proceedings at the request
of its creditors.

d) If a company received a rescue support and has not yet refunded a loan or terminated a
guarantee or received a grant for restructuring and the restructuring plan still applies to it.

e) In the case of an undertaking that is not an SME, where, for the past two years:
1) the undertaking's book debt to equity ratio has been greater than 7,5 and

2) The ratio of interest coverage of economic earnings of the company before
interest, tax and depreciations (EBITDA) has been lower than 1.0.

Waiting projects

Quality projects eligible for financing but not yet financed for the reason of limited funds allocated
for the given call for proposals. These projects can be approved for financing in the case of
additional fund allocation or in the case of decreased financial requirements of already approved
projects.

3.

CHAPTER- LEGISLATIVE BACKGROUND AND OTHER BASELINE
DOCUMENTATION

3.1 Legislative acts and implementing regulations of EC/EU

European legislation is available on http://eur-lex.europa.eu.

European Structural and Investment Funds

Regulation of the European Parliament and of the Council (EU) No. 1303/2013 of 17
December 2013 laying down common provisions on the European Regional Development
Fund, the European Social Fund, the Cohesion Fund, the European Agricultural Fund for Rural
Development and the European Maritime and Fisheries Fund and laying down general
provisions on the European Regional Development Fund, the European Social Fund, the
Cohesion Fund and the European Maritime and Fisheries Fund and repealing Council
Regulation (EC) No. 1083/2006 (hereinafter "General Regulation®);

Regulation of the European Parliament and of the Council (EU) No. 1301/2013 of 17
December 2013 on the European Regional Development Fund and on specific provisions
concerning the Investment for growth and jobs goal and repealing Regulation (EC) No.
1080/2006 (hereinafter "ERDF Regulation™);

Regulation of the European Parliament and of the Council (EU) No. 1304/2013 of 17
December 2013 on the European Social Fund and repealing Regulation (EC) No. 1081/2006
(hereinafter "ESF Regulation®);

Regulation of the European Parliament (EC) No. 1059/2003 on the establishment of a
common classification of territorial units for statistics (NUTS);

Directive 2001/42/ES of the European Parliament and of the Council on evaluation of the
Effects of Certain Plans and Programmes on the Environment;
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Commission Regulation No. 522/2014 of 11 March 2014, supplementing Regulation (EU) No.
1301/2013 of the European Parliament and of the Council with regard to the detailed rules
concerning the principles for the selection and management of innovative actions in the area
of sustainable urban development to be supported by the European Regional Development
Fund;

COMMISSION IMPLEMENTING REGULATION (EU) No. 821/2014 of 28 July 2014 laying
down rules for the application of Regulation (EU) No. 1303/2013 of the European Parliament
and of the Council as regards detailed arrangements for the transfer and management of
programme contributions, the reporting on financial instruments, technical characteristics of
information and communication measures for operations and the system to record and store
data;

COMMISSION DELEGATED REGULATION (EU) No. 240/2014 of 7 January 2014 on the
European code of conduct on partnership in the framework of the European Structural and
Investment Funds;

o COMMISSION DELEGATED REGULATION (EU) No. 480/2014 of 3 March 2014
supplementing Regulation (EU) No. 1303/2013 of the European Parliament and of the Council
laying down common provisions on the European Regional Development Fund, the European
Social Fund, the Cohesion Fund, the European Agricultural Fund for Rural Development and
the European Maritime and Fisheries Fund and laying down general provisions on the
European Regional Development Fund, the European Social Fund, the Cohesion Fund and
the European Maritime and Fisheries Fund,

COMMISSION DELEGATED REGULATION (EU) No. 481/2014 of 4 March 2014
supplementing Regulation (EU) No. 1299/2013 of the European Parliament and of the Council
with regard to specific rules on eligibility of expenditure for collaboration programmes;

COMMISSION IMPLEMENTING REGULATION (EU) No. 184/2014 of 25 February 2014
laying down pursuant to Regulation (EU) No. 1303/2013 of the European Parliament and of
the Council laying down common provisions on the European Regional Development Fund,
the European Social Fund, the Cohesion Fund, the European Agricultural Fund for Rural
Development and the European Maritime and Fisheries Fund and laying down general
provisions on the European Regional Development Fund, the European Social Fund, the
Cohesion Fund and the European Maritime and Fisheries Fund, the terms and conditions
applicable to the electronic data exchange system between the Member States and the
Commission and adopting pursuant to Regulation (EU) No. 1299/2013 of the European
Parliament and of the Council on specific provisions for the support from the European
Regional Development Fund to the European territorial collaboration goal, the nomenclature
of the categories of intervention for support from the European Regional Development Fund
under the European territorial collaboration goal;

o COMMISSION IMPLEMENTING REGULATION (EU) No. 215/2014 of 7 March 2014
laying down rules for implementing Regulation (EU) No. 1303/2013 of the European
Parliament and of the Council laying down common provisions on the European Regional
Development Fund, the European Social Fund, the Cohesion Fund, the European Agricultural
Fund for Rural Development and the European Maritime and Fisheries Fund and laying down
general provisions on the European Regional Development Fund, the European Social Fund,
the Cohesion Fund and the European Maritime and Fisheries Fund with regard to
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methodologies for climate change support, the determination of milestones and targets in the
performance framework and the nomenclature of categories of intervention for the European
Structural and Investment Funds;

o COMMISSION IMPLEMENTING REGULATION (EU) No. 288/2014 of 25 February 2014
laying down rules pursuant to Regulation (EU) No. 1303/2013 of the European Parliament and
of the Council laying down common provisions on the European Regional Development Fund,
the European Social Fund, the Cohesion Fund, the European Agricultural Fund for Rural
Development and the European Maritime and Fisheries Fund and laying down general
provisions on the European Regional Development Fund, the European Social Fund, the
Cohesion Fund and the European Maritime and Fisheries Fund with regard to the model for
operational programmes under the Investment for growth and jobs goal and pursuant to
Regulation (EU) No. 1299/2013 of the European Parliament and of the Council on specific
provisions for the support from the European Regional Development Fund to the European
territorial collaboration goal with regard to the model for collaboration programmes under the
European territorialcollaboration goal;

COMMISSION IMPLEMENTING REGULATION (EU) No. 1011/2014 of 22 September 2014
laying down detailed rules for implementing Regulation (EU) No. 1303/2013 of the European
Parliament and of the Council as regards the models for submission of certain information to
the Commission and the detailed rules concerning the exchanges of information between
beneficiaries and managing authorities, certifying authorities, audit authorities and
intermediate bodies;

Commission Implementing Decision of 18 February 2014 setting out the list of regions eligible
for financing from the European Regional Development Fund and the European Social Fund
and of Member States eligible for financing from the Cohesion Fund for the period 2014-2020
(notified under document C(2014) 974) (2014/99/EU].

Public procurement procedure

Directive of the European Parliament and of the Council 2014/24/EU of 26 February 2014
on procurement and repealing Directive 2004/18/EC;
Directive of the European Parliament and of the Council 2014/25/EU of 26 February 2014

on procurement by entities operating in the water, energy, transport and postal services
sectors and repealing Directive 2004/17/EC;

COMMISSION IMPLEMENTING REGULATION (EU) No. 842/2011 of 19 August 2011
establishing standard forms for the publication of notices in the field of public procurement and
repealing Regulation (EC) No. 1564/2005;

COMMISSION REGULATION No. 1336/2013 amending Directives 2004/17/EC, 2004/18/EC
and 2009/81/EC of the European Parliament and of the Council in respect of the application
thresholds for the procedures for the awards of contract.

State aid

The Treaty on the Functioning of the European Union (TFEU), Art. 107, 108 and 109;

Commission Regulation (EU) No. 651/2014 of 17 6. 2014, declaring certain categories of aid
compatible with the internal market in application of Articles 107 and 108 of the Treaty;
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COMMUNICATION FROM THE COMMISSION Framework for State aid for research,
development and innovation 2014/C 198/01 (hereinafter "Framework®);

e Draft Commission Communication on the notion of state aid pursuant to Art. 107 (1) of the
Treaty on the Functioning of the European Union;

Commission Regulation (EU) No. 1407/2013 of 18 December 2013 on application of Articles
107 and 108 of the Treaty on the Functioning of the European Union for de minimis support;

Council Regulation (EC) No. 659/1999 of 22 March 1999, laying down implementation
rules to Article 93 of EC Treaty, as amended,;

Commission Regulation (EC) No. 794/2004 of 21 April 2004, executing Council Regulation
(EC) No. 659/1999, laying down implementing rules to Article 93 of EC Treaty, as amended;

Commission Regulation No. 1125/2009 of 23 November 2009, amending Regulation No.
794/2004;

Commission Regulation No. 271/2008 of 30 January 2008, amending Regulation No.
794/2004;

Commission Regulation No. 1147/2008 of 31 October 2008, amending Regulation No.
794/2004;

Council Regulation (EU) No. 733/2013 of 22 July 2013, amending Regulation (EC) No. 994/98
on the application of Articles 92 and 93 of the Treaty establishing the European Community
to certain categories of horizontal State aid;

COMMISSION REGULATION(EU) No. 360/2012 of 25 April 2012 on the application of Articles
107 and 108 of the Treaty on the Functioning of the European Union to de minimis aid granted
to undertakings providing services of general economic interest (hereinafter "Services of
general economic interest Regulation®);

Commission Communication on application of the EU rules in the area of state aid for
compensation provided for provision of Services of general economic interest (hereinafter
"Services of general economic interest Communication®);

Commission Decision 2012/21/EU of 20 December 2011 on the application of Article 106(2)
of the TFEU to State aid in the form of public service compensation granted to certain
undertakings entrusted with the operation of services of general economic interest (hereinafter
"Services of general economic interest Decision®);

Commission Communication European Union Framework for State Aid in the form of public
service compensation (2012/C 8/03);

Commission Communication — Criteria for analysis of compatibility of state aid for employment
of disadvantaged and physically handicapped staff subject to individual reporting liability No.
2009/C 188/02;

Commission Communication — Criteria for analysis of compatibility of state aid for education
subject to individual reporting liability No. 2009/C 188/01,

Instructions to regional state aid for the period 2014—-2020 No. 2013/C 209/01 valid as of 1 7.
2014;
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Map of regional support for the period 2014—-2020.

R&D Regulations

Regulation of the European Parliament and of the Council (EU) No. 1291/2013 of 11
December 2013, introducing the Horizon 2020 — framework programme for research and
innovation (2014—2020) and repealing Decision No. 1982/2006/EC;

Communication from the Commission to the European Parliament, the Council, the European
Economic and Social Committee and the Regions Committee COM (2013) 494 in the final
wording of "Partnership of

the Public and the Private Sector in the programme Horizon 2020: effective instrument for
achievement of innovation and growth in Europe®;

Communication from the Commission to the European Parliament, the Council, the
European Economic and Social Committee and the Regional Committee COM (2012) 392 in
the final wording of "Strengthened Partnership of the European Research Area for
excellence and growth®;

Resolution of the Council of 27 November 2009 on the renewed Framework of European
Collaboration in the Youth area(2010-2018) 2009/C 311/01.

3.2 Related legislation of the Czech republic’

Legislative acts of the Czech Republic are available on http://aplikace.mvcr.cz/shirka-

zakonu/.Legislative Acts

Act No. 137/2006 Coll., on public procurement and on amendment to certain other acts, as
amended (hereinafter "Public Procurement Act®);

Act No. 183/2006 Coll., on town and country planning and building code and on amendment
to certain other acts, as amended (hereinafter "Building Act “);

Act No. 500/2004 Coll., Code of Administrative Procedure, and on amendment to certain other
acts, as amended (hereinafter "Code of Administrative Procedure");

Act No. 215/2004 Coll., amending certain relationships in the area of state aid and on
amendment to the Research and Development support Act, and on amendment to certain
other acts, as amended (hereinafter "Act on Amendment of Relationships in the Area of State
Aid“);

Act No. 235/2004 Coll., on value added tax and on amendment to certain other acts, as
amended (hereinafter "VAT Act");

Act No. 420/2004 Coll., on examination of asset management of territorial self-governing units
and voluntary unions of municipalities and on amendment to certain other acts, as amended
(hereinafter "Act on Examination of Asset Management of Territorial Self-governing Units and
voluntary unions of municipalities “);

7 Due to the scope the list only includes a representative selection from the current wordings of the applicable legislative acts.
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Act No. 499/2004 Coll., on arches and record management and on amendment to certain
other acts, as amended (hereinafter "Archives and Record Management Act");

Act No. 47/2002 Coll.,, on SME support and on amendment to Act No. 2/1969 Coll., on
establishment of ministries and other central state administrative bodies of the Czech
Republic, and on amendment to certain other acts, as amended (hereinafter "SME Support
Act");

Act No. 320/2001 Caoall., on financial control in public administration and on amendment to
certain other acts, as amended (hereinafter "Financial Control Act®);

Act No. 248/2000 Coll., on regional development support and on amendment to certain other
acts, as amended (hereinafter "Regional Development Support Act");

Act No. 131/2000 Coll., on the City of Prague and on amendment to certain other acts, as
amended (hereinafter " City of Prague Act");

Act No. 219/2000 Coll., on the property of the Czech Republic and the representation of the
Czech Republic in legal relations and on amendment to certain other acts, as amended
(hereinafter "CR Property Act®);

Act No. 218/2000 Coll., on Budgetary Rules and on amendment to certain other acts, as
amended (hereinafter "Budgetary Rules®);

Act No. 166/1993 Coll., on the Supreme Audit Office and on amendment to certain other acts,
as amended (hereinafter "SAO Act");

Act No. 586/1992 Coll., on income tax and on amendment to certain other acts, as amended
(hereinafter "Income Tax Act");

Act No. 280/2009 Coll., Rules of Taxation and on amendment to certain other acts, as
amended (hereinafter "Taxation Rules");

Act No. 563/1991 Coll., on accounting and on amendment to certain other acts, as amended
(hereinafter "Accounting Act");

Act No. 255/2012 Caoll., on controlling and on amendment to certain other acts, as amended
(hereinafter "Controlling Rules®);

Act No. 456/2011 Coll., on finance administration of the Czech Republic and on amendment
to certain other acts, as amended (hereinafter "CR Finance Administration®);

Act No. 2/1969 Coll., on establishment of ministries and other central government authorities
of the Czech Republic and on amendment to certain other acts, as amended (hereinafter "Act
on Establishment of Ministries and other Central Government Authorities");

Act No. 40/2009 Coll., Criminal Code and on amendment to certain other acts, as amended
(hereinafter "Criminal Code");

Act No. 141/1961 Coll., on criminal judicial procedure and on amendment to certain other acts,
as amended (hereinafter "Criminal Judicial Procedure Act®);

Act No. 418/2001 Coll., on criminal liability of legal entities and proceedings against them, as

amended (hereinafter "Legal Entity Criminal Liability Act");
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Act No. 125/2008 Coll., on transformations of business corporations and cooperatives and on
amendment to certain other acts, as amended (hereinafter "Business Corporation and
Cooperative Transformations Act");

Act No. 130/2002 Coll. on the Support of research and development from public funds and on
the amendment to some related acts (the Act on the Support of Research and Development)

Act No. 111/1998 Coll., on higher education institutions and on amendment to certain other
acts, as amended;

Act No. 561/2004 Coll., on preschool, basic, secondary and hither professional and other
education and on amendment to certain other acts, as amended (hereinafter "Education Act");

Act No. 89/2012 Caoll., Civic Code and on amendment to certain other acts, as amended
(hereinafter "Civic Code");

Act No. 90/2012 Coll., on business corporations and cooperatives and on amendment to
certain other acts, as amended (hereinafter "Business Corporations Act®);

Act No. 262/2006 Coll., Labour Code and on amendment to certain other acts, as amended
(hereinafter "Labour Code");

Act No. 101/2000 Caoll., on personal data protection and on amendment to certain other acts,
as amended (hereinafter "Personal Data Protection
o Act);

Act No. 106/1999 Coll., on free access to information and on amendment to certain other acts,
as amended (hereinafter "Free Access to Information Act®);

Act No. 234/2014 Coll., on civil service and on amendment to certain other acts, as amended
(hereinafter "Civil Service Act");

Act No. 563/2004 Coll., on teachers and on amendment to certain other acts, as amended
(hereinafter "Teachers
o Act");

Act No. 256/2013 Coll., on Cadastre of Real Estate and on amendment to certain other acts,
as amended (hereinafter "Cadastral Act®);

Act No. 250/2000 Coll. on Budgetary Rules for regional budgets and on amendment to certain
other acts, as amended (hereinafter "Regional Budgetary Rules Act");

Act No. 341/2005 Coll., on public research institutions as amended (hereinafter "Public
Research Institution Act");

Act No. 283/1992 Coll., on the Academy of Sciences of the Czech Republic, as amended
(hereinafter "Academy of Science Act®);

Act No. 128/2000 Coll., on municipalities (municipal order), as amended (hereinafter
"Municipalities Act");

Act No. 300/2008 Coll., on electronic acts and authorised conversion of documents, as
amended (hereinafter "Act on electronic actions and authorised conversion of documents");
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Act No. 182/2006 Coll., on bankruptcy and methods of its settlement (Bankruptcy Act) as
amended (hereinafter "Bankruptcy Act");

Act No. 589/1992 Caoll., on social security insurance and state employment policy contribution
and on amendment to certain other acts, as amended (hereinafter "Social Security Act");

Act No. 151/1997 Coll., on property valuation and on amendment to certain other acts, as
amended (hereinafter "Property Valuation Act");

Act No. 198/2002 Coll., on volunteer service and on amendment to certain other acts, as
amended (hereinafter "Volunteer Service Act");

Act No. 373/2011 Coll., on specific health services, as amended (hereinafter "Special
Healthcare Service Act").

Government Resolutions

Government resolutions are available on http://www.vlada.cz

Czech Government Resolution of 31 August 2011 No. 650 on Summary proposal for
orientation of future cohesion policy of the European Union after 2013 under the Czech
Republic conditions including proposal of development priorities for drawings from EU funds
after 2013;

Czech Government Resolution of 8 September 2011 No. 664 on further procedure of
preparation of the Monitoring System for Structural Funds and the Cohesion fund for the
programming period 2014-2020;

Czech Government Resolution of 21 March 2012 No. 184 on recommendations for
simplification of administrative load for applicant and beneficiaries in the context of drawings
from EU funds in the programming period 2014 — 2020;

Czech Government Resolution of 22 August 2012 No. 610 on the proposal for correction of
legislative barriers to implementations of the structural funds and the Cohesion Fund of the
European Union in the programming period 2014 — 2020;

Czech Government Resolution of 28 November 2012 No. 867 (hereinafter "UV 867/2012%)
and related material Document for preparation of the Partnership Agreement for the
programming period 2014-2020 — Definition of programmes and further proceeding in
preparation of the Czech Republic for effective drawings from the Common Strategic
Framework funds;

Czech Government Resolution of 15 May 2013 No. 345 on the Concept of the unified
methodological environment as part of the background for implementation of the Partnership
Agreement;

Czech Government Resolution of 12 June 2013 No. 447 on the draft Partnership Agreement
for the programming period 2014 — 2020;

Czech Government Resolution of 1 June 2013 No. 448 on the Rules of management and

coordination of the Partnership Agreement in the programming period 2014-2020;
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Czech Government Resolution of 9 August 2013 No. 597 on the collection of methodological
documents on the areas of evaluation, principles of creation and use of indicators, eligible
expenditures and their reporting and risk management in the programming period of 2014 -
2020;

Czech Government Resolution of 23 October 2013 No. 809 on the progress of preparation of
the programming period 2014 — 2020 on the national level;

Czech Government Resolution of 20 November 2013 No. 873 on the Methodological
Guideline for management of calls for proposals, evaluations and selection of projects in the
programming period 2014-2020;

Czech Government Resolution of 15 January 2014 No. 44 on the Collection of methodological
documents on monitoring, public procurement, publicity and communication and preparation
of control documentation of programmes in the programming period 2014-2020;

Czech Government Resolution of 12 March 2014 No. 166 on the Methodological Guideline on
programme revision in the programming period 2014 — 2020;

Czech Government Resolution of 9 April 2014 No. 242 on the Partnership Agreement for the
programming period 2014 — 2020,;

Czech Government Resolution of 16 June 2014 No. 444 on the Methodological Guideline on
HR development in the programming periods 2014 - 2020 and 2007-2013;

Czech Government Resolution of 19 July 2012 No. 552 on the National priorities of oriented
research, experimental development and innovations;

Czech Government Resolution of 31 July 2013 No. 569 on the Implementation of National
priorities of oriented research, experimental development and innovations;

Czech Government Resolution No. 761/2007 on the Strategy of the Czech Republic for lifelong
learning (formal education, informal education and informal learning);

Czech Government Resolution of 9 July 2014 No. 557 on the Research, Development and
Education Operation Programme;

Czech Government Resolution of 9 July 2014 No. 536 on the Collection of methodological
documents to monitoring of the European Structural and Investment Funds in the
programming period 2014-2020;
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Czech Government Resolution of 14 July 2014 No. 583 on the rules of Co-Financing by the
European Structural and Investment Funds in the programming period 2014—-2020;

Czech Government Resolution of 15 October 2014 No. 837 on the Methodological Guideline
for cash flows of the programmes co-financed from the European Structural Funds, the
Cohesion Fund and the European Maritime and Fisheries Fund for the programming period
of 2014-2020;

Czech Government Resolution of 25 June 2014 No. 473 on the Methodological Guideline
governing the methodology of non-compliance reporting on the exterior level to the OLAF for
the programming period 2014 — 2020;

Czech Government Resolution of 27 October 2014 No. 867 on the Methodological Guideline
for execution of controls under responsibility of managing authorities in implementation of the
European Structural and Investment Funds for the period of 2014 — 2020;

Czech Government Resolution of 12 November 2014 No. 918 on the Criteria for programme
implementation start - or publication of calls for proposals before the programme approval by
the European Commission in the programming period 2014 — 2020;

Czech Government Resolution of 1 December 2014 No. 1006 on update of the Methodological
Guideline for HR development in the programming periods 2014 — 2020 and 2007 — 2013;

Czech Government Resolution of 8 December 2014 No. 1028 on the Research and Innovation
Strategy for Smart Specialisation of the Czech Republic (National RIS3 strategy);

Czech Government Resolution of 12 May 2014 No. 342 on the Concept of youth support in
the period 2014 — 2020;

Czech Government Resolution of 27 August 2014 No. 681 on the National document for
territorial dimension;

Czech Government Resolution of 27 August 2014 No. 682 on the Methodological Guideline
for use of integrated instruments in the programming period 2014 - 2020.

3.3 OTHER BINDING DOCUMENTS

The binding documents are available on:
http://www.strukturalni-fondy.cz/cs/Fondy-EU/2014-2020

Strategic Documents of EU

Europe 2020 — A strategy for smart, sustainable and inclusive growth supporting inclusion,
COM (2010) 2020 in the final wording;

Strategic Framework for European Co-operation in Education and Training (ET 2020, or
Education and Training 2020);

Renewed Framework of European Collaboration in Youth Area (2010-2018);
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Strategic Documents of CR

Partnership Agreement for programming period 2014—-2020;

Operation programmes (OP Enterprising and innovation for competitiveness, OP Research,
development and education, OP Transport, OP Environment, OP Employment, Integrated
regional OP, OP Prague - pole of growth of CR, OP Technical assistance, OP Cross-boundary
collaboration Czech Republic - Republic of Poland 2014-2020, OP Cross-boundary
collaboration Slovak Republic — Czech Republic 2014-2020, OP Cross-boundary
collaboration Republic of Austria — Czech Republic 2014-2020, Rural development
programme, OP Fisheries);

National Reform Programme of CR 2014;

International Competitiveness Strategy of the Czech Republic 2012—-2020;
Strategy of educational policy of the Czech Republic before 2020;
Strategy of the Czech Republic for lifelong learning;

Priorities for areas of responsibility of the Ministry of Education, Youth and Sport of the Czech
Republic in the future period of cohesion policy of the EU 2014—-2020;

Material of the MEYS: Status of gender equality at the MEYS and proposal of medium-term
strategic plan in the area of gender equality;

Strategy of education for sustainable progress of the Czech Republic;

State programme of environmental education, upbringing and awareness in the Czech
Republic;

Regional Development Strategy of the Czech Republic 2014-2020;

Update of the National policy of research, development and innovations of the Czech Republic
for the period 2009 — 2015 with an outlook to 2020;

National priorities of oriented research, experimental development and innovations,
National Innovation Strategy of CR 2012 — 2020;

National Research and Innovation Strategy for Smart Specialisation of the Czech Republic
(National RIS3 strategy);

Concept of support for development of talents and care of talents in the period of 2014-2020;

Strategy of the struggle against fraud and corruption in the context of CSF fund drawings in
the period 2014-2020;

Government anti-corruption strategy 2013 — 2014,

Long-term intention of education and educational system development in the Czech Republic
in the period 2015 — 2020.
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Other Documents

Documents related to preparation for the programming period 2014-2020 are
available on: http://www.strukturalni-fondy.cz/cs/Fondy-EU/2014-2020/Dokumenty

Methodological Guidelines of Regional Development Ministry

e Methodological Guideline for monitoring of implementation of the European Structural and
Investment Funds in the Czech Republic in the programming period 2014-2020;

e Methodological Guideline for the area of contract awards for the programming period 2014—
2020;

e Methodological Guideline for use of integrated instruments in the programming period 2014—
2020;

e Methodological Guideline for eligibility of expenditures and their reporting in the programming
period 2014—-2020;

e Methodological Guideline for publicity and communication of the European Structural and
Investment Funds in the programming period 2014—-2020;

e Methodological Guideline for management of calls, evaluation and selection of projects in the
programming period 2014-2020;

e Methodological Guideline for management of risks of ESI funds in the programming period
2014-2020;

e Methodological Guideline for revision of programmes for the programming period 2014—-2020;

e Methodological Guideline for principles of creation and application of indicators in the
programming period 2014— 2020;

e Methodological Guideline for evaluation in the programming period 2014—-2020;

e Methodological Guideline for preparation of control documentation of programmes in the
programming period 2014-2020;

e Methodological Guideline for HR development in the programming periods 2014—-2020 and
2007-2013;

e Methodological Guideline for preparation of programme documents in the programming period
2014 - 2020;

e Methodological Guideline for management and monitoring processes of ESI funds in
MS2014+, part 1;

e Methodological Guideline for management and monitoring processes of ESI funds in
MS2014+, part 2;

e Manual of uniform visual style of ESI funds in the programming period 2014 — 2020;
e Methodology of programme management in the programming period
2014-2020.

e Methodological Guideline of Ministry of Finance of CR
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Methodological Guideline for cash flows of the programmes co-financed from the European
Structural Funds, the Cohesion Fund and the European Maritime and Fisheries Fund for the
programming period 2014-2020;

Methodological Guideline for execution of controlling under responsibility of management
authorities in implementation of the European Structural and Investment Funds for the period
2014-2020;

Methodological Guideline laying down methodology of non-compliance reporting on the
external level to the OLAF for the programming period 2014-2020;

Methodological Guideline for certification of expenditure for the programming period 2014—
2020;.

Methodological Guideline for audits by the Audit Authority (AA) for the programming period
2014 -2020.

Other Methodological Documents

Methodological recommendation for state support area;

Methodological recommendation for income-generating projects in the programming period
2014— -2020;

Methodological Guideline for the Central register of small-scale aid (hereinafter "RDM®);
Methodological handbook for application of the "single enterprise" term from the viewpoint of
de minimis rules;

Handbook for users of the monitoring system MS2014+;

Guide to Cost-benefit Analysis of Investment Projects - Economic appraisal tool for Cohesion
Policy 2014-2020;

Synergies between ESIF, Horizon 2020 + other EU smart growth programmes.

Rules for applicants and beneficiaries

Issue No.: 3 Date of effect: 20 January 2016 Page48 0f333



4,

CHAPTER — CONTACTS AND COMMUNICATION WITH APPLICANTS
AND BENEFICIARIES

One of the main forms of communication between the MA (Managing Authority) and the
applicant/beneficiary is represented by internal messages of the monitoring system (for more
information see Chapter 4.1 Communication in IS KP14+). Appropriate and timely communication
between the applicant/beneficiary and the MA of OP RDE is the basic assumption for successful
project implementation.

All documents in all stages of the project preparation/implementation/sustainability are attached
as plain copy (scan), electronic copy or notarized copy (primary electronic excerpts or documents
created by authorised conversion from the printed to the electronic format).

Timely communication between the applicant/beneficiary and MA OP RDE can in many cases
prevent problematic situations which may result in sanctions for the beneficiary in the case of
violation of the terms and conditions of the OP RDE including correction or complete return of
the grant. For the purpose of successful project implementation there is the below described
system of communication between the MA of OP RDE and the applicants/beneficiaries.

4.1 CommunicationinlIS KP14+

From the moment of submission of application of the potential grant applicant communication is
possible within MS2014+ between the applicant (project manager) and MA of OP RDE (especially
the project administrator), for example in the matters of inquiries about the text of the call for
project, return of the grant application for correction or completion, potential requests for decision
reviews, negotiations before legal act conclusion on the grant award / transfer etc.

Simplified Scheme of Monitoring System (MS2014+)

MS2014+

IS KP14+ CSSF 14+

Final beneficiary information system Modules used by the MA

The term MS2014+ means the complete monitoring system, while the term IS KP14+ only refers
to its part entered by the applicant/beneficiary.

In case of inquiries concerning the monitoring system (IS KP14+) please use the following options
of communication with the MA of OP RDE or the system administrator:

[JIn case of a non-registered user

- For methodological and technical inquiries please use the form on tab FAQ;

- In the case of registration difficulties please use the form on the homepage of the Registration
process;
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¢ In case of a registered user with a submitted grant application from the OP RDE please use
the functionality Dispatch and send the inquiry to the user specified in the call.

A detailed description of use of the Dispatch functionality is included in User Manual for IS KP14+:
Instructions for filling in the form of grant application.

Types of Internal Messages

e User Messages

e Most of communications between users of MS2014+ will use the instrument for user
messages without user type limitations. Both internal (user of IS KP14+/applicant/beneficiary)
and external (user of CSSF14+/implementation structure of MA) users will receive an address
on their registration and both types of users will be able to communicate by user messages
from the very beginning. User messages will be created by the applicant/beneficiary, received
and sent by it to the MA of OP RDE.

e A specific section of internal messages is represented by user messages sent by the users to
the technical support of the monitoring system. For this purpose there is the group address of
OP RDE_Zadatel_Technicka podpora (OP RDE_Applicant_Technical Support).

e System Messages

System messages will be distributed by the MA of OP RDE on the basis of system events to all
users. These will include for example notifications of approaching deadlines of obligatory
activities, information from the MA OP RDE or information about changes of status of individual
processes. System messages will be only received by the applicants without replying to them
and will be generated by the system or the MA of OP RDE automatically.

4.2 Other Forms of Communication

Applicants/beneficiaries can choose in some cases one of the following forms of communication
with the MA of OP RDE with most of them taking place within the IS KP14+,

In the cases where neither these rules nor the IS KP14+ specify a communication method for the
particular situation the applicant/beneficiary shall choose the best communication method on the
basis of agreement with the project/finance administrator.

Written Correspondence

The applicants/beneficiaries will communicate with the MA of OP RDE through data box
information system — ISDS (unless written - printed format is used). ISDS is recommended for
this type of communication by the MA of OP RDE. Communication via ISDS complies with the
Act on Electronic Acts and Authorised Conversion of Documents. Communication via ISDS is
based on data message sending and receiving.
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Data message must be sent to the data box of the MEYS with the following
identifier: "vidaawt*.

The beneficiary of the data message is a staff member of the MA of OP RDE, usually the
project/financial administrator allocated to the project. The "Subject” field must include the project
registration number.

The beneficiary may also use printed format of communication in the same cases as specified
for ISDS communication. In those cases the communication is implemented by sending a letter
to the MA of OP RDE by post or by courier (or by personal delivery to the registry of the MEYS)
with specification of the allocated project/financial administrator of the respective project to the
following address:

Ministry of Education, Youth and Sport

Department (insert department) Operation Programme Research, Development and
Education

Degree, name, surname (insert the name of the allocated staff member of MA of OP
RDE)

Project number: (insert your project registration number)
Karmelitska 7, 118 12 Prague 1
Phone and e-mail communication

With regard to the non-existence of the audit trail when using phone communication and
insufficient justification of use of electronic communication in relation to internal messages these
methods of communication are not recommended by the MA of OP RDE. Phone and e-mail
communication can be fully substituted with the internal messages (see chapter 4.1), or with
written correspondence (see chapter 4.2).

Personal Consultations

The beneficiary can ask its allocated project/financial manager for personal consultation.
Personal consultation is only possible on the basis of prior written/phone agreement with the
project/finance administrator. For the reason of audit trail preservation the consultation is
recommended to be agreed through an internal message. Contact email in case of general
inquiries to the OP RDE: opvvww@msmt.cz.

4.3 Contact Persons

The contact person for applicants is specified in the contact information on the web site of the
OP RDE as well as in the text of each individual call for proposals.

The main contact person for every beneficiary in the course of the project implementation is the
project/finance administrator allocated to the respective project through the IS KP14+. The main
part of the communication between the beneficiary and the MA of OP RDE takes place between
the contact person of the beneficiary or representative of the statutory body of the beneficiary
and the allocated project/finance administrators as the representative of the MA of OP RDE. The
beneficiary contacts the MA of OP RDE via the allocated project/finance administrator in regular
intervals in connection with periodic project implementation activities (such as report on project
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implementation submissions, request for payment submissions), or in irregular intervals (such as
for the purpose of the report on a procurement procedure start) and also in the case of
emergencies (such as requests for substantial project change).

The contact person of the beneficiary is fully responsible for communication between the
beneficiary and the MA of OP RDE. That is why the appointed contact person of the beneficiary
must possess the required competencies (project knowledge, OP RDE condition knowledge etc.).
The contact person of the beneficiary must be readily available all the time and must be able to
actively and flexibly communicate and react to potential requirements of MA of OP RDE or be
temporarily substituted by another person able to meet all these requirements. The contact
person of the beneficiary is obliged to arrange for a substitute at the time of its absence to
preserve the required fluency of communication between the beneficiary and MA of OP RDE.

MA of OP RDE recommends to appoint the contact person of the beneficiary with regard to the
project period length in order to minimise the need for replacement of the contact person and to
create such communication system for the contact person to have up-to-date project information
or to be able to obtain and provide up-to-date information in time as needed.

4.4 OP Web Site

Web site of the OP RDE is available on http://www.msmt.cz/strukturalni-fondy-1/op-vvv and
represent the basic information portal for applicants and beneficiaries of OP RDE projects. The
web site offers updated documents, including the Rules for Applicants and Beneficiaries of OP
RDE, contact data of OP representatives (project and finance administrators), logos for publicity
and new information of the MA of OP RDE concerning the progress of the OP.
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5.

CHAPTER- PROCESSES AND RULES OF GRANT APPLICATION,
PROJECT EVALUATION AND SELECTION

5.1 Announcement of Call for Proposals

http://www.dotaceeu.cz and http://www.msmt.cz/strukturalni-fondy-1/vyzvy-op-vvv are used for
publication of the time schedule of calls for proposals of the OP RDE for every programme year
and detailed information on publication of each individual call.

OP RDE includes the following types of calls for proposals:

Continuous calls — for non-competing projects. The applicants meeting the conditions of the
call are awarded the grant in the order of their grant application submissions;

Round calls — for competing projects which are mutually compared. The grant is awarded to
the project complying with the call conditions in the order from the best objective evaluation to
the worst.

The calls are published for at least 4 weeks’. Continuous calls are usually announced for a longer
period of up to one year) and are usually withdrawn when the allocation has been absorbed. In
the case of continuous calls, the MA of OP RDE can decide about premature call withdrawal
before the allocation is absorbed - this option will always be specified with each particular call.

Every call includes basic information about the grant provision conditions - content focus, time
setting, form of aid information (financial allocation, eligibility expenditure, etc.), territorial focus,
obligatory formal requirements of the grant application and potential call changes.

An evaluation model is defined for the approval process separately for every call with the list of
the individual stages of the approval process including deadlines, the list of criteria including the
evaluation and selection methods for all process stages and the list of entities (their powers and
responsibilities) involved in the approval process.

The evaluation model depends on the call focus:

Single round evaluation — all data required for the evaluation must be submitted by the
applicant at once in a single grant application and a single approval process is held;

Double round evaluation — in the first round the applicant submits a preliminary grant
application with only part of project information in compliance with the call and the related
documentation (with simplified forms of the obligatory annexes). If the preliminary grant
application is evaluated by the MA of OP RDE as compliant the applicant is requested to submit
the full text of the grant application for the second round of evaluation,

7 From the call publication date to the date of the grant application submission deadline.
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i.e. the complete documentation for evaluation of the grant application. The second round is only
designed for projects meeting the requirements of the first round.

5.2 Preparation of grant application

The grant application must be submitted electronically via the IS KP14+ (see
https://mseu.mssf.cz/index.aspx. The applicant must first register in the IS KP14+8, then prepare
and finalise the grant application. To submit, or sign the grant application the applicant must
possess a qualified certificate/personal electronic signature.

The procedure of filling out the electronic form of grant application (including the procedure for
obtaining the qualified certificate/personal electronic signature) is described in the User Manual
for IS KP14+ — Instructions for grant application Form Filling out (see the web site of the OP
RDE). The User Manual for IS KP14+ — Instructions for grant application Form Filling out includes,
inter alia, the instructions for filling out the individual sections of the grant application (descriptions
of the section content),. which are obligatory for the applicant. The grant application is the only
source of data on the basis of which the project will be evaluated and approved or rejected
therefore the quality filling out is essential.

Information Collection/Study

Before preparation of the grant application in the IS KP14+ the MA of OP RDE recommends to
the applicant to:

— Study the call and the related documentation; — Learn the

dates of seminars for applicants;

— Learn about possible consultations of the project proposal with the MA;

— Learn about the method and deadlines for the grant application submission and evaluation.

Project proposal

The MA of OP RDE recommends to prepare a project proposal before preparation of the actual
grant application in IS KP14+ with a brief definition of the expected project achievements, assets
and progress of implementation.

When preparing the project proposal the applicant should evaluate its project relevance for the
given call. Project relevance must be evaluated with consideration of all conditions and rules
defined by the respective call and the related call documentation.

These include but are not limited to:

a) Eligibility of the applicant = who can apply for grant;

8 Registration of the applicant (particular user) is done only once on submission of the first grant application.
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b) Eligibility of the place of project implementation and project impact (localisation), = where the
project can be implemented and what territories it can affect;

c) Eligibility of target groups = who can become target group(s) of the project;

d) Eligibility of project activities = what activities can be implemented in the context of the given
call;

e) Eligibility of project partner and the notion of partnership = who can become project partner
and what conditions they must meet;

f) Eligibility of funds = what the funds can be used for, what is the minimum/maximum grant
amount for a project.

The project proposal is not part of the IS KP14+ and is not evaluated by the MA of OP RDE either,
its purpose is solely for use by the applicant or for potential consultation with the MA of OP RDE.
The applicant can consult its project proposal with the contact person of the MA of OP RDE
named in the call well in advance of the deadline for the grant application submission. The
prepared project proposal can become the basis for a competent decision of the applicant
whether to submit the grant application or not.

Grant application in IS KP14+

Only in the case of compliance of the project proposal with the rules and conditions of eligibility
defined in the call the applicant can effectively continue with the project preparation, i.e. prepare
the grant application in the IS KP14+. When preparing the grant application in the IS KP14+ the
applicant must above all observe the following principles:

— The grant application must be in harmony with the relevant call for proposals;

— The grant application must clearly define the problem and its particular solution. The preparation
for the grant application should be preceded with a profound analysis of the need for the
project in relation to the planned project activities and in relation to the activities already
implemented in the area (outputs and results of similar projects — for prevention of duplicate
financing of identical activities);

— The objectives of the grant application must be measurable and the indicator values must be
realistic;

— The key activities implemented in the context of the project must be detailed and must clearly
show the links to the defined needs and objectives (the detailed activity description can be
submitted as a separate annex to the application); and all planned activities must be necessary
for achievement of the defined goals;

— The time schedule of the grant application must be based on a logical structure;

— The budget of the grant application must be prepared in compliance with the rule of economic,
purposeful and effective planned costs;

— Project sustainability must be described in detail if required by the call.
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MA of OP RDE recommends to the applicants attendance of the seminars for
applicants/beneficiaries focused on the specifics of the individual calls, preparation of the grant
application and subsequent project implementation. The dates of the seminars are published by
the MA of OP RDE on the OP RDE web site on http://www.msmt.cz/strukturalni-fondy-
1/seminareand also onhttp://www.dotaceeu.cz.

Annexes to grant application

The form of grant application may include obligatory, obligatory-optional and optional annexes.
The obligatory annexes must be attached by all applicants. Compulsorily selected annexes are
to be chosen from according to applicability and the selected one compulsorily attached. Optional
annexes may be attached by the applicant in addition to the obligatory submissions. For the
purpose of grant applications in the context of which the applicant is going to implement
construction works there is a specific list of annexes which the applicant must submit together
with the grant application. The general list of annexes including the annexes to the construction
projects is included in Chapter 18, Annex 10. The particular list of the annexes for every call may
be madified in the Rules for Applicants and Beneficiaries — Specific Section.

Form of Documentation of Grant Application
e Original

A document filled out or prepared according to a sample, a document prepared by the applicant
(No. sample available) with attached authorised electronic signhature. The document need not
contain an autograph signature. If a sample includes a signature field this serves as the reminder
of the necessity of the electronic signature. The original data message with the electronic
signature or a time stamp.

e Certified copy

The original document (excerpt, confirmation etc.) converted from the printed to the electronic
format (authorised conversion).

e Plain Copy

A document scan (the original or a notarized copy must then be submitted by the applicant/partner
on request of the MA or for the purpose of audit).

The form of documents to be submitted specified in the Rules of Applicants and Beneficiaries -
Specific Section - is obligatory for the applicants and for the partners alike.

Eligibility of Applicant/Partner

Eligibility of the applicant/partner is always defined in the call not only by type of applicant/partner
but also on the basis of for example his financial, professional, administrative or material-technical
readiness.

The particular method of control and evaluation of eligibility of the applicant/partner will always
be specified in the call with regard to the call intention/applicant type, or partner type, where
applicable. In the context of applicant/partner eligibility check the following may be inspected,
including but not limited to:
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— Whether the applicant/partner meets all conditions to be met by eligible applicants/partners as
defined in the call in compliance with Section 14 (3) (e) of the Budgetary Rules;

— Whether the applicant/partner is bankrupt according to the Bankruptcy Act or under execution
or liquidation;

— Whether the applicant/partner complies with the condition of non-indebtedness towards state
administrative authorities and self-governing bodies, the tax office and the health